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ELECTION UNCERTAINTY STIFLES RECOVERY, SAYS TMA (UK)
Banks and businesses risk deepening and prolonging the economic downturn by sleepwalking towards this year’s General Election, according to Britain’s turnaround and recovery specialists.
Whoever wins the election, which has to be held by the end of May, tax increases and public spending cuts are certainties, says TMA (UK). But instead of getting busy preparing for the inevitable, both the business community and the Government seem to be putting off the vital decisions that will hasten recovery and head off long-term economic damage.
“Whoever wins, we know that taxes have to rise and public spending has to be reined in,” says TMA (UK) Director David Hole. “It’s simply a question of degree.
“Surely the only sane course of action is to prepare while we have a chance. Banks should be reversing the business lending drought to give their clients a fighting chance. And businesses, especially those most exposed to public spending cuts, should be cleaning up their balance sheets, reviewing their operational models, and negotiating pre-emptive agreements with their bankers, landlords, suppliers and customers to ensure a healthy cash flow even when turnover is down. 
“We are seeing none of this. When the pressing need is for hyperactivity, it’s as if the business community had been temporarily paralysed by the prospect of the election. But even companies that seem to be trading satisfactorily today are going to feel the fall-out of spending cuts, higher taxes, and reduction in demand after the election.

“Prevention is better than cure, and the time to review every aspect of the business, calling in outside expertise if necessary, is right now.
“After all, a competent yachtsman who watches dark clouds gathering on the horizon doesn’t wait to see how bad the storm is going to be before getting in the sails and battening the hatches. He gets busy!”
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Notes to Editors:

TMA (UK) represents all professionals involved in turnaround, recovery, reconstruction, refinance and change management. Uniquely, TMA (UK) membership embraces professionals from a variety of backgrounds including accountancy, law, banking, insolvency practice, Credit Insurers, Employee representatives, Valuers and change management. TMA (UK) has 13 regions, and members network extensively at both national and regional level, building up essential contacts among different disciplines.
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