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THIS IS NO TIME TO GO COLD TURKEY, SAYS TMA (UK)

Britain’s turnaround and recovery specialists are calling for the incoming Government to adopt a measured approach to its £160 million deficit – or face dramatic consequences for many businesses.
“This is no time to go cold turkey,” said TMA (UK) President Bryan Green, CEO of Gordon Brothers Europe. “There are many thousands of distressed businesses with high exposure to Government spending, and they have to be let down gently.”
Mr Green said it was clear that Britain had to be weaned off its addiction to high levels of Government borrowing.
“We acknowledge that this level of debt places a great burden on the economy and leaves a dangerous question-mark hanging over the country’s credit rating,” he said. “But it needs to be approached in a controlled way. 
“Too drastic an approach will be counterproductive, pushing many distressed businesses over the edge and leading to a higher benefits bill and a reduced tax take.
“Government debts can’t be slashed overnight without causing yet more business distress.”
Mr Green also called for a cautious approach to tax increases.
“In the late ‘80s New Zealand had one of the highest tax regimes in the world,” he said. “Overnight the Government pretty much halved the rates of income and corporation taxes. Avoidance, which had been widespread, more or less disappeared, and tax revenues went up straight away.”
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Notes to Editors:

TMA (UK) represents all professionals involved in turnaround, recovery, reconstruction, refinance and change management. Uniquely, TMA (UK) membership embraces professionals from a variety of backgrounds including accountancy, law, banking, insolvency practice, Credit Insurers, Employee representatives, Valuers and change management. TMA (UK) has 13 regions, and members network extensively at both national and regional level, building up essential contacts among different disciplines.
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